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 This study examines the role of green sukuk in promoting sustainable development 

from the perspective of Islamic finance and environmental investment. The research 

aims to analyze how green sukuk integrates Shariah-compliant financial principles 

with sustainability-oriented investment frameworks while evaluating its 

contribution to environmental governance, renewable energy financing, and 

sustainable economic transformation. The study employs a qualitative research 

method using a descriptive case study design because this approach enables an in-

depth exploration of institutional practices, ethical financial principles, and 

sustainability governance within green sukuk implementation. The research was 

conducted in Indonesia due to its strategic position as one of the leading global 

issuers of sovereign green sukuk and its active commitment toward sustainable 

Islamic finance development. Data were collected through semi-structured 

interviews and document analysis involving fifteen informants consisting of 

policymakers, Islamic finance practitioners, sustainability experts, environmental 

consultants, and academic scholars selected purposively based on their expertise 

and institutional involvement. The findings reveal that green sukuk significantly 

contributes to sustainable infrastructure financing, climate resilience, and 

environmentally responsible investment, although governance fragmentation and 

sustainability reporting limitations remain major challenges. The study recommends 

strengthening regulatory harmonization, environmental accountability mechanisms, 

and institutional collaboration to enhance the effectiveness and credibility of green 

sukuk within global sustainable finance systems. 
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INTRODUCTION  

The accelerating climate crisis, accompanied by environmental degradation, biodiversity loss, 

and increasing carbon emissions, has become one of the most urgent global challenges of the twenty-

first century (Kasri et al., 2023). Governments, international organizations, and financial institutions 

are continuously seeking innovative financing mechanisms capable of supporting sustainable 

development while simultaneously ensuring economic resilience and social welfare. Within this 

context, sustainable finance has emerged as a strategic framework that integrates environmental, social, 

and governance considerations into investment and development policies (Basit, 2023). Among various 

sustainable financial instruments, green bonds have gained considerable global recognition as an 

effective mechanism for financing environmentally friendly projects such as renewable energy, 

sustainable infrastructure, waste management, climate adaptation, and low-carbon transportation 

systems (Marianingsih, 2025). Nevertheless, in countries with significant Muslim populations, the 

integration of sustainability principles with Islamic financial ethics has encouraged the development of 

a more specific instrument known as green sukuk. Green sukuk represents an innovative convergence 

between Islamic finance and environmental sustainability, combining Shariah principles with 

ecological investment objectives to promote sustainable economic transformation (Saleh & Soualhi, 

2025). 
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The development of green sukuk reflects the growing awareness that Islamic finance possesses 

ethical and moral foundations aligned with sustainable development principles (Jumat, 2025). Islamic 

finance emphasizes justice, balance, accountability, social welfare, and the prohibition of harmful 

economic activities, all of which correspond closely with the objectives of environmental sustainability. 

Consequently, green sukuk is increasingly viewed not merely as a financial instrument but also as a 

manifestation of maqashid al-shariah, particularly in preserving human welfare and environmental 

balance (Bello, 2023). Several countries, including Indonesia, Malaysia, Saudi Arabia, and the United 

Arab Emirates, have actively promoted green sukuk issuance to finance environmentally sustainable 

projects. Indonesia, for example, has become one of the leading issuers of sovereign green sukuk 

globally, demonstrating how Islamic finance can contribute to climate action and sustainable national 

development (Bin-Armia, 2024). This phenomenon illustrates that green sukuk has evolved into an 

important component of sustainable Islamic finance capable of mobilizing capital for environmentally 

responsible investment. 

Despite its promising development, the implementation of green sukuk still faces numerous 

conceptual, regulatory, operational, and institutional challenges (Lulukiyyah, 2024). One major issue 

concerns the limited integration between Islamic financial objectives and global sustainability 

standards. While conventional green bonds have relatively established frameworks and internationally 

recognized environmental reporting mechanisms, green sukuk often encounters difficulties in 

harmonizing Shariah compliance with sustainability certification and environmental impact assessment 

(Minhas, 2023). In many developing countries, regulatory frameworks governing green sukuk remain 

fragmented and insufficiently standardized, thereby affecting investor confidence and market 

expansion. Furthermore, public understanding regarding the role of green sukuk in supporting 

sustainable development remains relatively limited, particularly among institutional and retail investors 

who still perceive Islamic financial instruments as primarily religious rather than environmentally 

strategic. Such conditions indicate that the optimization of green sukuk as a catalyst for sustainable 

development has not yet been fully realized. 

The existing literature demonstrates increasing scholarly interest in green sukuk and sustainable 

finance (Obaidullah, 2024). Previous studies have generally examined the growth of the Islamic capital 

market, the legal structure of sukuk issuance, investor preferences, and the contribution of Islamic 

finance to economic development. Several studies also highlight the compatibility between Islamic 

ethical principles and sustainable finance frameworks (Mustaffha & Johari, 2025). However, most 

previous research tends to focus separately either on financial performance or on environmental 

sustainability outcomes. Limited attention has been directed toward examining how green sukuk 

simultaneously functions as an Islamic ethical investment instrument and as a strategic mechanism for 

achieving sustainable development goals. In addition, many prior studies remain descriptive and 

normative, emphasizing conceptual discussions without providing deeper analytical perspectives 

regarding institutional effectiveness, environmental impact measurement, and policy integration. This 

indicates the existence of a significant research gap concerning the multidimensional role of green 

sukuk in bridging Islamic financial principles with sustainable environmental investment. 

Another important gap in the literature relates to the limited exploration of green sukuk from 

the perspective of maqashid al-shariah and environmental governance simultaneously (Hashim et al., 

2025). Existing research often discusses green sukuk either from a financial perspective or from a 

sustainability framework, but only a few studies integrate both dimensions comprehensively. Moreover, 

empirical discussions concerning how green sukuk contributes to long-term sustainable development 

indicators, including environmental protection, social inclusion, and economic resilience, remain 

insufficient. There is also inadequate scholarly attention regarding the institutional barriers, governance 

challenges, and policy inconsistencies that hinder the effectiveness of green sukuk implementation in 

emerging economies (Obaid et al., 2024). Therefore, a more integrative and interdisciplinary approach 

is needed to understand how green sukuk can function not only as a financial product but also as a 

transformative instrument for sustainable Islamic economic development. 

Based on these conditions, this research offers novelty by developing an integrative analytical 

perspective that connects Islamic finance principles, environmental investment, and sustainable 
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development objectives within the framework of green sukuk implementation. Unlike previous studies 

that primarily focus on market growth or regulatory aspects, this study emphasizes the strategic role of 

green sukuk in promoting sustainable environmental governance while simultaneously fulfilling 

Islamic ethical values. The research also introduces a conceptual synthesis between maqashid al-shariah 

and sustainability-oriented investment frameworks, thereby providing a broader understanding of how 

Islamic finance can contribute to global climate and environmental agendas (Syaichoni et al., 2025). 

Furthermore, this study seeks to provide a comprehensive analysis concerning institutional readiness, 

policy support, investment effectiveness, and environmental accountability within the green sukuk 

ecosystem. This integrative perspective constitutes an important contribution to the advancement of 

sustainable Islamic finance literature. 

The primary research problem addressed in this study concerns the extent to which green sukuk 

can effectively support sustainable development through environmentally oriented investment while 

maintaining compliance with Islamic financial principles. This issue becomes increasingly relevant 

considering the growing demand for sustainable financing instruments capable of addressing climate 

challenges without neglecting ethical and social considerations (Hassan et al., 2025). In response to this 

problem, the study formulates several research questions. The first question examines how green sukuk 

integrates Islamic financial principles with sustainable environmental investment objectives. The 

second question investigates the challenges and opportunities associated with green sukuk 

implementation in supporting sustainable development agendas. The third question explores the 

contribution of green sukuk toward achieving environmental sustainability, economic resilience, and 

social welfare from the perspective of Islamic finance. The final question evaluates the institutional and 

regulatory factors necessary for strengthening the effectiveness and credibility of green sukuk within 

global sustainable finance markets. 

The objective of this research is to analyze comprehensively the role of green sukuk as an 

Islamic financial instrument in promoting sustainable development through environmental investment. 

Specifically, the study aims to identify the conceptual relationship between Islamic finance principles 

and sustainability frameworks, evaluate the effectiveness of green sukuk implementation, examine the 

institutional and governance challenges influencing green sukuk performance, and formulate strategic 

recommendations for strengthening sustainable Islamic financial ecosystems. Through these objectives, 

the research seeks to contribute to both theoretical and practical discussions concerning the future 

direction of Islamic sustainable finance. 

Theoretically, this research contributes to the development of interdisciplinary scholarship by 

integrating Islamic economic principles, sustainable finance theory, and environmental governance 

perspectives. The study enriches the academic discourse on green sukuk by demonstrating that Islamic 

finance possesses significant potential to support global sustainability transformation beyond 

conventional profit-oriented financial paradigms (Chehade et al., 2025). Academically, this research 

provides a relevant reference for scholars, researchers, and higher education institutions interested in 

sustainable Islamic finance, climate finance, and ethical investment studies. The findings may also 

encourage future academic exploration regarding the relationship between maqashid al-shariah and 

sustainable development policies. Practically, the study offers important implications for policymakers, 

financial regulators, Islamic financial institutions, investors, and environmental stakeholders in 

designing more effective and accountable green sukuk frameworks. The research findings may assist 

governments and financial authorities in strengthening regulatory harmonization, enhancing market 

confidence, and expanding environmentally sustainable investment initiatives through Islamic financial 

instruments. 

Nevertheless, this study also acknowledges several limitations. The research primarily focuses 

on conceptual and analytical discussions concerning green sukuk within the broader context of 

sustainable development and may not comprehensively capture all empirical variations across different 

countries and financial systems. In addition, differences in regulatory frameworks, environmental 

standards, and institutional capacities among countries may affect the generalizability of the findings. 

The availability of consistent data regarding environmental impact assessment and green sukuk 

performance also remains relatively limited, potentially constraining deeper empirical analysis 
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(Mubarak et al., 2025). Therefore, future research is encouraged to conduct comparative empirical 

studies across countries, investigate investor behavior toward green sukuk markets, and develop 

quantitative measurements regarding the environmental and socio-economic impact of green sukuk 

investments. Further studies may also explore the role of digital financial technology, environmental 

governance innovation, and global Islamic financial cooperation in enhancing the effectiveness of 

sustainable Islamic finance initiatives. 

LITERATURE REVIEW 

The discourse concerning green sukuk and sustainable development has increasingly attracted 

scholarly attention due to the growing demand for ethical financial systems capable of addressing 

environmental challenges and promoting inclusive economic growth (Mustafa & Ali, 2025). In 

contemporary financial studies, sustainable finance is no longer viewed solely as an economic 

mechanism for capital accumulation, but also as a strategic instrument for fostering environmental 

responsibility, social justice, and long-term developmental resilience (Hooda et al., 2023). Within this 

framework, green sukuk has emerged as a significant innovation in Islamic finance because it combines 

Shariah-compliant investment structures with environmentally sustainable objectives. The concept 

reflects the convergence between Islamic ethical principles and global sustainability agendas, 

particularly those associated with climate action, green investment, and sustainable development goals 

(AlSalih, 2025). Consequently, the theoretical foundation of this research requires an interdisciplinary 

perspective that integrates Islamic finance theory, sustainable development theory, and stakeholder-

oriented governance theory to comprehensively explain the relationship between green sukuk and 

environmental investment. 

The first theory employed in this research is Maqashid al-Shariah Theory, popularized 

systematically by Abu Ishaq Ibrahim ibn Musa al-Shatibi in the fourteenth century through his seminal 

work Al-Muwafaqat fi Usul al-Shariah (Ayumiati et al., 2023). Al-Shatibi was affiliated with the 

intellectual tradition of Islamic jurisprudence in Granada, Andalusia, which is presently part of Spain. 

His theoretical framework emphasized that Islamic law fundamentally aims to preserve religion, life, 

intellect, lineage, and wealth as essential dimensions of human welfare (Murad et al., 2025). In the 

contemporary context, this theory has been extensively developed within Islamic economic and 

financial studies to explain how Islamic financial instruments should contribute to social justice, 

economic balance, and public benefit. According to al-Shatibi’s framework, economic activities are not 

merely profit-oriented but must also prevent harm and promote collective prosperity. This perspective 

is highly relevant to green sukuk because environmental degradation and climate change threaten the 

preservation of life and societal welfare, which constitute central objectives within maqashid al-shariah. 

The development of Maqashid al-Shariah Theory in modern Islamic finance has been further 

strengthened by scholars such as Mohammad Hashim Kamali from the International Islamic University 

Malaysia, Malaysia, and Jasser Auda from the Maqasid Institute Global, Qatar (Faisal et al., 2024). 

Kamali argues that Islamic finance should extend beyond formal legal compliance and incorporate 

ethical dimensions including environmental stewardship and social sustainability. Similarly, Auda 

emphasizes a systems-based maqashid approach that interprets Islamic law dynamically in response to 

contemporary societal challenges such as environmental crises and sustainable development concerns 

(Kashif, 2023). These scholars collectively demonstrate that Islamic finance possesses normative 

foundations capable of supporting ecological preservation and sustainable investment practices. The 

contemporary evolution of maqashid theory therefore supports the argument that green sukuk represents 

not only a financial innovation but also an ethical manifestation of Islamic responsibility toward 

environmental sustainability and intergenerational welfare. 

The second theory used in this study is Sustainable Development Theory, widely popularized 

by Gro Harlem Brundtland through the report Our Common Future published by the World 

Commission on Environment and Development in 1987 (Arrazi, 2025). Brundtland, associated with the 

University of Oslo and Norway’s international environmental policy initiatives, defined sustainable 

development as development that fulfills present needs without compromising the ability of future 

generations to meet their own needs (Hashim et al., 2024). This theory emphasizes the integration of 

economic growth, environmental protection, and social equity as interconnected dimensions of long-
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term development. Sustainable Development Theory provides a foundational framework for 

understanding how financial instruments such as green sukuk can support ecological investment while 

simultaneously promoting economic stability and social welfare. 

The theoretical expansion of sustainable development has been advanced by scholars including 

Herman Daly from the University of Maryland, United States, and Jeffrey Sachs from Columbia 

University, United States (Zain et al., 2025). Daly introduced the concept of ecological economics, 

emphasizing that economic systems must operate within environmental limits to ensure long-term 

sustainability. Sachs further developed the practical dimension of sustainable development through 

global policy frameworks linked to poverty reduction, renewable energy, climate resilience, and 

sustainable financing mechanisms (Wahab & Mahdiya, 2025). Contemporary developments in 

Sustainable Development Theory increasingly recognize the critical role of financial institutions in 

mobilizing capital toward environmentally responsible investment. In this regard, green sukuk aligns 

with sustainable development principles because it channels Islamic investment toward renewable 

energy, sustainable infrastructure, climate adaptation, and environmentally responsible economic 

activities. Therefore, Sustainable Development Theory provides a strong conceptual basis for analyzing 

the contribution of green sukuk to environmental sustainability and developmental transformation. 

The third theory adopted in this research is Stakeholder Theory, introduced prominently by R. 

Edward Freeman in 1984 through his influential work Strategic Management: A Stakeholder Approach 

(Habib, 2023). Freeman, affiliated with the University of Virginia in the United States, argued that 

organizations and institutions should not focus exclusively on shareholder profit but must also consider 

the interests of broader stakeholders including communities, governments, employees, customers, and 

environmental actors (Ismail et al., 2024). Stakeholder Theory is particularly relevant in the context of 

green sukuk because sustainable finance requires accountability not only to investors but also to society 

and ecological systems affected by investment decisions. The theory emphasizes transparency, ethical 

governance, and institutional responsibility as essential elements of sustainable organizational 

performance. 

The contemporary development of Stakeholder Theory has been strengthened by scholars such 

as Donaldson and Preston from the University of Toronto, Canada, and Thomas Jones from the 

University of Washington, United States (Riza & Anadila, 2024). Donaldson and Preston emphasized 

the normative legitimacy of stakeholder interests, arguing that ethical accountability constitutes a 

central dimension of institutional governance. Jones further integrated stakeholder principles with trust-

based management and social responsibility frameworks (Katterbauer et al., 2024). In recent years, 

Stakeholder Theory has evolved to incorporate environmental governance and sustainability reporting, 

particularly in relation to green finance and responsible investment. This development is highly relevant 

to green sukuk because investors increasingly demand transparency concerning environmental impact, 

governance accountability, and sustainable project implementation. Consequently, Stakeholder Theory 

supports the analytical framework for understanding how green sukuk institutions must balance 

financial objectives, Shariah compliance, environmental responsibility, and stakeholder expectations 

simultaneously. 

The integration of these three theories provides a comprehensive conceptual framework for 

understanding the role of green sukuk in sustainable development (Hartanto et al., 2025). Maqashid al-

Shariah Theory explains the ethical and normative foundations of Islamic finance, emphasizing public 

welfare and environmental responsibility. Sustainable Development Theory provides a broader 

developmental framework linking economic growth, environmental preservation, and social equity. 

Meanwhile, Stakeholder Theory explains the governance and accountability dimensions necessary for 

ensuring the effectiveness and legitimacy of sustainable financial instruments. Collectively, these 

theories demonstrate that green sukuk represents an interdisciplinary financial mechanism capable of 

integrating ethical, environmental, and institutional objectives. 

The relationship between these theories and the main research problem is highly significant. 

The principal issue examined in this study concerns whether green sukuk can effectively function as a 

sustainable Islamic financial instrument that simultaneously supports environmental investment and 

fulfills Islamic ethical principles. Maqashid al-Shariah Theory addresses this issue by emphasizing that 
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Islamic finance should promote societal welfare and environmental balance. Sustainable Development 

Theory contributes by explaining the importance of integrating environmental sustainability into long-

term economic policy and investment frameworks (Saied et al., 2024). Stakeholder Theory 

complements these perspectives by emphasizing the need for institutional transparency, governance 

accountability, and stakeholder-oriented financial management. 

These theories are also closely related to the research gap identified in this study. Existing 

literature often examines green sukuk from fragmented perspectives, either emphasizing financial 

performance, regulatory frameworks, or sustainability outcomes separately (Awang & Chik, 2023). 

Limited studies comprehensively integrate Islamic ethical principles, sustainable development 

objectives, and stakeholder governance dimensions simultaneously. Consequently, the integration of 

these three theories constitutes an important novelty in this research because it provides a 

multidimensional framework capable of explaining the broader implications of green sukuk for 

environmental sustainability and Islamic economic development. 

Furthermore, the theoretical framework directly supports the formulation of the research 

questions. The study seeks to examine how green sukuk integrates Islamic financial principles with 

sustainable environmental investment, how institutional and governance factors influence its 

effectiveness, and how green sukuk contributes to sustainable development objectives. The selected 

theories collectively provide analytical tools for addressing these questions systematically. The theories 

also support the research objectives by enabling a comprehensive exploration of ethical investment, 

environmental governance, and sustainable financial transformation. 

From a theoretical perspective, this literature review contributes to the advancement of 

interdisciplinary scholarship linking Islamic finance, sustainability studies, and governance theory 

(Wulandari et al., 2025). Academically, it enriches the literature concerning green sukuk by 

demonstrating the relevance of combining classical Islamic thought with contemporary sustainability 

frameworks. Practically, the theoretical integration offers important implications for policymakers, 

Islamic financial institutions, investors, and environmental stakeholders seeking to strengthen 

sustainable Islamic finance mechanisms and improve green investment governance. 

In conclusion, the literature review demonstrates that Maqashid al-Shariah Theory, Sustainable 

Development Theory, and Stakeholder Theory collectively provide a robust conceptual foundation for 

analyzing green sukuk and sustainable development (Aziz, 2024). The perspectives of al-Shatibi, Gro 

Harlem Brundtland, and R. Edward Freeman, along with contemporary scholarly developments from 

Kamali, Auda, Daly, Sachs, Donaldson, Preston, and Jones, illustrate that ethical finance, sustainability, 

and institutional accountability are deeply interconnected. The integration of these theories addresses 

the main research problem, explains the existing research gap, supports the novelty of the study, and 

strengthens the formulation of research questions, objectives, and benefits. Consequently, the 

theoretical framework confirms that green sukuk possesses significant potential to become an effective 

instrument for sustainable environmental investment within the broader paradigm of Islamic finance 

and global sustainable development. 

RESEARCH METHODS 

This research employs a qualitative research method to comprehensively examine the 

relationship between green sukuk and sustainable development from the perspective of Islamic finance 

and environmental investment (Syahriani et al., 2024). The qualitative approach is considered the most 

appropriate methodological framework because the study seeks to explore deeply the conceptual, 

institutional, ethical, and governance dimensions underlying the implementation of green sukuk within 

sustainable financial systems. Unlike quantitative approaches that primarily emphasize numerical 

measurement and statistical association, qualitative research enables a more interpretative 

understanding of social phenomena, institutional dynamics, policy frameworks, and stakeholder 

perceptions associated with green sukuk practices (Jasin et al., 2025). The complexity of sustainable 

Islamic finance, particularly in relation to environmental investment, requires an analytical approach 

capable of capturing multidimensional interactions between financial regulation, Shariah compliance, 

sustainability objectives, and institutional accountability. Therefore, qualitative methodology provides 
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a flexible and contextual framework for understanding how green sukuk functions not only as a financial 

instrument but also as a transformative mechanism for sustainable development. 

The research design applied in this study is a qualitative case study design supported by a 

descriptive-analytical approach (Aulia & Fithria, 2023). The case study design is selected because it 

allows an intensive exploration of green sukuk implementation within a specific institutional and 

regulatory context. This design is particularly suitable for investigating contemporary financial 

phenomena where the boundaries between the phenomenon and the surrounding institutional 

environment are not clearly separated (Rosilawati & Sidik, 2024). Green sukuk represents a relatively 

recent innovation in sustainable Islamic finance, and its implementation is influenced by numerous 

interconnected factors including environmental policy, financial governance, Islamic legal principles, 

investor confidence, and sustainability reporting standards. Consequently, the case study design enables 

the researcher to examine these factors holistically while maintaining contextual depth and analytical 

richness. The descriptive-analytical orientation further supports the research by allowing systematic 

interpretation of policies, institutional practices, stakeholder perspectives, and environmental 

investment frameworks related to green sukuk issuance and implementation. 

The selection of the qualitative case study design is also based on the objective of generating 

an in-depth understanding rather than producing generalized statistical findings (Musari & Hidayat, 

2023). The research aims to identify how green sukuk contributes to sustainable development, what 

institutional challenges influence its effectiveness, and how Islamic financial ethics are integrated into 

environmentally sustainable investment practices. Such objectives require interpretative analysis 

involving policy documents, institutional narratives, stakeholder experiences, and sustainability 

governance mechanisms. Through qualitative inquiry, the researcher is able to examine meanings, 

motivations, institutional interactions, and policy implications associated with green sukuk 

implementation in a more comprehensive manner. Additionally, the design allows the incorporation of 

multiple data sources, thereby increasing the credibility and richness of the research findings. 

The research is conducted in Indonesia, particularly within institutions associated with 

sovereign and corporate green sukuk implementation, including Islamic financial institutions, financial 

regulatory agencies, sustainability-oriented investment organizations, and environmental policy 

institutions located in Jakarta as the primary financial and governmental center. Indonesia is selected as 

the research location because it has emerged as one of the leading countries in global green sukuk 

issuance and has received international recognition for integrating Islamic finance with sustainable 

development agendas (Çıkıryel, 2023). Since the issuance of sovereign green sukuk by the Government 

of Indonesia, the country has demonstrated significant institutional commitment toward climate 

financing, renewable energy development, and environmentally sustainable infrastructure investment 

through Shariah-compliant mechanisms (Syaichoni & Hidayati, 2024). This makes Indonesia an 

appropriate and strategically relevant case for examining the role of green sukuk within sustainable 

Islamic finance ecosystems. 

Another important reason for selecting Indonesia as the research location relates to its dual 

identity as both a major Muslim-populated country and an emerging economy facing substantial 

environmental and developmental challenges (Sobarna, 2024). Indonesia continues to encounter issues 

such as climate vulnerability, deforestation, environmental degradation, energy transition demands, and 

sustainable infrastructure financing gaps. Simultaneously, the country possesses a rapidly developing 

Islamic financial sector supported by regulatory innovation and governmental commitment toward 

sustainable finance integration. These conditions provide a unique institutional environment for 

analyzing how green sukuk can function as a bridge between Islamic ethical finance and environmental 

investment objectives. Furthermore, Indonesia’s regulatory framework concerning sustainable finance 

and green sukuk issuance has evolved considerably in recent years, allowing the researcher to examine 

contemporary policy developments and institutional practices in a dynamic context. 

Because this study uses qualitative methodology, the primary focus is not on statistical 

representativeness but rather on the depth, relevance, and richness of information obtained from 

selected participants and institutional sources (Kurniawan et al., 2024). Accordingly, the study applies 

purposive sampling techniques to identify participants who possess significant expertise, institutional 
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involvement, and practical experience related to green sukuk and sustainable finance. Purposive 

sampling is considered appropriate because the research requires participants who can provide detailed 

and credible information concerning Islamic financial governance, environmental investment policies, 

sustainable financing mechanisms, and institutional implementation processes (Wahyudi et al., 2025). 

Through this technique, participants are selected based on their professional roles, institutional 

responsibilities, and direct engagement with green sukuk practices rather than through random selection 

procedures. 

The research participants consist of several categories including policymakers, Islamic finance 

practitioners, sustainability experts, environmental economists, academic scholars, and institutional 

investors associated with green sukuk implementation. The study involves approximately fifteen key 

informants to ensure sufficient diversity of perspectives while maintaining analytical depth. To preserve 

confidentiality and comply with ethical research standards, pseudonyms are used in presenting 

participant identities (Rahim et al., 2024). The first informant, referred to as “Mr. AR,” serves as a 

senior policymaker within a national financial regulatory authority responsible for sustainable finance 

policy development. He is selected because of his direct involvement in regulatory frameworks 

governing green sukuk issuance and sustainability reporting standards. The second informant, identified 

as “Ms. NH,” works as a director within an Islamic banking institution actively participating in green 

sukuk investment portfolios. Her perspective is important for understanding institutional financial 

strategies and Shariah-compliant sustainability practices. 

Another informant, referred to as “Dr. FA,” is an academic researcher specializing in Islamic 

economics and sustainable finance at a leading Indonesian university. He is selected because of his 

scholarly expertise regarding maqashid al-shariah and ethical investment frameworks. The fourth 

participant, “Mr. ZK,” is an environmental policy consultant involved in climate financing initiatives 

and renewable energy projects financed through green sukuk mechanisms. His contribution supports 

the analysis of environmental governance and sustainability implementation. Additional informants 

include sustainability analysts, Islamic capital market practitioners, investment managers, and 

representatives from environmental organizations. Each participant is selected based on their 

institutional relevance, professional expertise, and practical engagement with sustainable Islamic 

finance initiatives. 

The use of informants from diverse institutional backgrounds aims to strengthen data 

triangulation and ensure a more comprehensive understanding of green sukuk implementation from 

multiple perspectives. Policymakers provide insights into regulatory frameworks and institutional 

challenges, financial practitioners explain investment mechanisms and market dynamics, academic 

experts contribute theoretical and conceptual analysis, while environmental specialists offer 

perspectives concerning ecological impact and sustainability accountability. This diversity enhances 

the credibility of the findings by enabling cross-verification of information across different institutional 

sectors. Furthermore, the inclusion of participants from both financial and environmental domains 

reflects the interdisciplinary nature of green sukuk as a convergence between Islamic finance and 

sustainable development objectives. 

Data collection in this research is conducted through in-depth semi-structured interviews, 

document analysis, and literature review techniques (Awang et al., 2025). Semi-structured interviews 

are selected because they provide flexibility for exploring participant experiences and perspectives 

while maintaining consistency with the research objectives. The interview process allows the researcher 

to investigate institutional practices, governance challenges, environmental accountability mechanisms, 

and perceptions regarding the effectiveness of green sukuk in supporting sustainable development. The 

interviews are conducted both face-to-face and through digital communication platforms depending on 

participant accessibility and institutional conditions. Each interview session is recorded with participant 

consent and subsequently transcribed for analytical purposes. 

Document analysis constitutes another important data collection technique in this study. The 

researcher examines policy documents, sustainability reports, green sukuk frameworks, regulatory 

guidelines, institutional publications, climate financing strategies, and official reports issued by 

governmental agencies, Islamic financial institutions, and international organizations (Ustaoğlu, 2023). 
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Document analysis supports the identification of institutional patterns, governance mechanisms, 

sustainability commitments, and environmental investment priorities associated with green sukuk 

implementation. This technique also strengthens the reliability of interview findings by enabling 

triangulation between participant narratives and documented institutional evidence. 

The data analysis process applies thematic analysis supported by interpretative qualitative 

procedures (Mohsin & Muneeza, 2025). Thematic analysis is used because it enables systematic 

identification, categorization, and interpretation of recurring themes emerging from interview 

transcripts, policy documents, and institutional reports. The analysis process begins with data 

familiarization through repeated reading of transcripts and documents, followed by coding procedures 

aimed at identifying key concepts related to Islamic finance ethics, environmental investment, 

sustainable development, governance accountability, and institutional effectiveness (Kurniawati & 

Parsaulian, 2025). Subsequently, the codes are grouped into broader thematic categories to facilitate 

analytical interpretation and conceptual integration. 

The research also applies triangulation techniques to enhance validity and trustworthiness (Das, 

2024). Source triangulation is conducted by comparing information obtained from different participants 

and institutional documents, while methodological triangulation involves combining interviews, 

document analysis, and literature review procedures. Additionally, member checking techniques are 

applied selectively by clarifying key interpretations with several participants to ensure the accuracy and 

credibility of the analytical findings. Reflexivity is also maintained throughout the research process to 

minimize researcher bias and preserve interpretative integrity. 

The technique for drawing research conclusions employs inductive analytical reasoning 

(Kroessin, 2024). Inductive reasoning is considered appropriate because the research seeks to generate 

conceptual understanding and interpretative insights based on empirical observations and participant 

experiences rather than testing predetermined statistical hypotheses. Through inductive analysis, 

patterns and relationships emerging from the data are interpreted to formulate broader conclusions 

concerning the role of green sukuk in sustainable development and environmental investment. The 

conclusions are developed progressively through thematic synthesis, comparative interpretation, and 

theoretical integration involving Maqashid al-Shariah Theory, Sustainable Development Theory, and 

Stakeholder Theory. 

The conclusion-drawing process also emphasizes contextual interpretation by relating 

empirical findings to the broader institutional, ethical, and sustainability dimensions of Islamic finance. 

This approach enables the researcher to formulate analytical conclusions regarding how green sukuk 

contributes to environmental governance, sustainable economic transformation, and Islamic ethical 

investment practices. Furthermore, the inductive approach allows the identification of institutional 

barriers, governance limitations, and policy opportunities relevant to strengthening sustainable Islamic 

finance frameworks. Consequently, the research conclusions are expected to provide meaningful 

theoretical contributions, practical recommendations, and policy implications for the future 

development of green sukuk within global sustainable finance ecosystems (My, 2024). 

RESULTS AND DISCUSSION 

The findings of this research demonstrate that green sukuk has emerged as a strategic Islamic 

financial instrument capable of supporting sustainable development through environmentally oriented 

investment while simultaneously reinforcing ethical financial governance (Zaytsev, 2025). The study 

reveals that the integration between Islamic finance principles and sustainability objectives has 

strengthened the legitimacy of green sukuk within global financial markets, particularly in countries 

seeking alternative financing mechanisms for climate adaptation, renewable energy transition, and 

sustainable infrastructure development (Vaishali & Verma, 2024). The findings further indicate that 

green sukuk is not only perceived as a Shariah-compliant investment instrument but also as an 

institutional innovation capable of harmonizing economic growth, ecological responsibility, and social 

welfare. This confirms that sustainable Islamic finance possesses substantial potential to contribute 

toward long-term environmental governance and developmental transformation. 
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The research findings identify that the principal problem underlying green sukuk 

implementation concerns the inconsistency between sustainability commitments and institutional 

execution mechanisms (Chaikin, 2023). Although regulatory frameworks increasingly emphasize 

environmental responsibility and sustainable financing, practical implementation still encounters 

governance fragmentation, limited environmental reporting standards, insufficient public awareness, 

and inconsistent institutional coordination. Several informants emphasized that while green sukuk 

issuance has expanded significantly, the environmental impact assessment process remains relatively 

underdeveloped compared to conventional global green bond standards (Fang et al., 2024). 

Consequently, investors often face difficulties in evaluating the actual sustainability outcomes 

generated through green sukuk-financed projects. This condition demonstrates that the effectiveness of 

green sukuk depends not only on financial issuance volume but also on institutional transparency, 

governance quality, and sustainability accountability mechanisms. 

The findings are closely connected with Maqashid al-Shariah Theory, which emphasizes the 

preservation of human welfare, social balance, and environmental sustainability as integral objectives 

of Islamic economic activity (Udeagha & Muchapondwa, 2023). The implementation of green sukuk 

reflects the maqashid principle of protecting life and wealth through environmentally responsible 

investment and sustainable economic development. Informants from Islamic financial institutions 

explained that green sukuk issuance increasingly incorporates ethical considerations beyond 

commercial profitability, including climate resilience, renewable energy investment, and sustainable 

infrastructure financing. These findings support the theoretical argument proposed by Al-Shatibi and 

further developed by contemporary scholars such as Mohammad Hashim Kamali and Jasser Auda, who 

argue that Islamic finance should address modern societal challenges including ecological degradation 

and environmental injustice (Hakiki et al., 2025). 

The findings also correspond with Sustainable Development Theory, particularly the 

framework introduced by Gro Harlem Brundtland concerning the integration of economic growth, 

environmental protection, and social equity (Alnabulsi & Jreisat, 2024). The research demonstrates that 

green sukuk contributes significantly toward financing projects associated with renewable energy, 

sustainable transportation, climate adaptation, waste management, and environmentally sustainable 

public infrastructure. Informants indicated that the issuance of sovereign green sukuk in Indonesia has 

strengthened governmental capacity to finance sustainability-oriented development programs while 

simultaneously attracting environmentally conscious investors from international markets. These 

findings confirm that sustainable finance mechanisms can function as strategic tools for promoting 

environmentally inclusive economic transformation. 

Furthermore, the results align with Stakeholder Theory introduced by R. Edward Freeman, 

emphasizing that institutional legitimacy depends on the ability to balance the interests of multiple 

stakeholders including investors, governments, communities, and environmental actors (Gu et al., 

2025). The research findings reveal that stakeholder confidence in green sukuk depends significantly 

on governance transparency, sustainability disclosure, Shariah compliance assurance, and institutional 

accountability. Investors increasingly demand measurable environmental impact indicators and 

sustainability reporting standards capable of demonstrating the effectiveness of green sukuk-financed 

projects. Consequently, stakeholder-oriented governance has become an essential component in 

strengthening market confidence and institutional credibility within sustainable Islamic finance 

ecosystems. 

The implementation of green sukuk within Indonesia demonstrates several positive institutional 

developments. Governmental commitment toward sustainable finance integration has encouraged the 

establishment of regulatory frameworks supporting environmentally responsible investment 

(Dr.K.Uttamsagar, 2025). Islamic financial institutions have also expanded sustainability-based 

portfolios and strengthened collaboration with environmental agencies and international development 

organizations. Nevertheless, the study identifies a persistent gap between sustainability rhetoric and 

operational implementation. While policy discourse strongly supports sustainable Islamic finance, 

several institutions continue to encounter limitations related to technical expertise, sustainability 
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monitoring systems, environmental verification procedures, and integrated governance coordination. 

This implementation gap represents one of the most important challenges identified in this research. 

Table 

Table 1 Summary of Research Findings on Green Sukuk and Sustainable Development 

Research 

Dimension 
Key Findings Related Theory 

Implementation 

Implications 

Islamic Ethical 

Finance 

Green sukuk integrates Shariah 

principles with environmental 

responsibility 

Maqashid al-

Shariah Theory 

Strengthens ethical 

investment orientation 

Sustainable 

Development 

Green sukuk finances 

renewable energy and 

sustainable infrastructure 

Sustainable 

Development 

Theory 

Supports climate resilience 

and green economy 

transition 

Governance and 

Accountability 

Transparency and reporting 

remain institutional challenges 

Stakeholder 

Theory 

Requires stronger 

sustainability governance 

Institutional 

Coordination 

Policy support exists but 

operational coordination 

remains limited 

Stakeholder 

Theory 

Necessitates inter-

institutional collaboration 

Investor 

Confidence 

Investors demand measurable 

environmental impact 

indicators 

Sustainable 

Development 

Theory 

Enhances sustainability 

reporting systems 

Environmental 

Impact 

Green sukuk contributes to 

low-carbon development 

initiatives 

Maqashid al-

Shariah Theory 

Promotes ecological 

preservation and public 

welfare 

The table above illustrates that green sukuk operates across interconnected dimensions 

involving ethical finance, environmental sustainability, institutional governance, and stakeholder 

accountability. The findings indicate that successful implementation depends on the integration of 

Islamic ethical principles, sustainability-oriented investment frameworks, and transparent institutional 

governance mechanisms. Consequently, the effectiveness of green sukuk should be evaluated not 

merely through financial performance indicators but also through environmental and social impact 

outcomes (Elseoud, 2024). 

The research findings also address the previously identified research gap concerning the limited 

integration between Islamic finance principles and sustainability governance frameworks (Chen, 2025). 

Earlier studies frequently examined green sukuk from isolated perspectives, focusing either on financial 

performance, legal compliance, or market development without comprehensively analyzing the 

interaction between ethical finance, environmental investment, and stakeholder governance. This study 

demonstrates that green sukuk should be understood as an interdisciplinary financial mechanism 

requiring institutional integration across regulatory, environmental, financial, and social sectors. The 

novelty of this research therefore lies in its ability to combine Maqashid al-Shariah Theory, Sustainable 

Development Theory, and Stakeholder Theory into a unified analytical framework capable of 

explaining the multidimensional role of green sukuk within sustainable development agendas. 

The findings further reveal that institutional stakeholders perceive green sukuk as a strategic 

opportunity for expanding sustainable Islamic finance within global investment markets. Financial 

regulators emphasized that green sukuk enhances the international competitiveness of Islamic financial 
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systems by aligning Shariah-compliant investment instruments with global environmental priorities. 

Investors similarly noted that green sukuk provides dual benefits consisting of ethical financial returns 

and environmental sustainability contributions (Yusof et al., 2024). These findings reinforce previous 

studies conducted by scholars in sustainable finance and Islamic economics, which conclude that ethical 

investment instruments increasingly attract institutional investors seeking socially responsible and 

environmentally sustainable portfolios. 

Nevertheless, the study also identifies persistent institutional and operational limitations 

affecting green sukuk implementation. Several informants highlighted that environmental verification 

and sustainability reporting standards remain inconsistent across institutions (Umar & Wahab, 2025). 

Some projects financed through green sukuk lack comprehensive environmental impact measurement 

systems capable of demonstrating long-term sustainability outcomes. This condition reflects the 

governance concerns emphasized within Stakeholder Theory, particularly regarding accountability and 

institutional transparency. Previous studies similarly reported that sustainable financial instruments 

frequently encounter credibility challenges when sustainability disclosure mechanisms remain weak or 

fragmented. Consequently, the research findings suggest that strengthening environmental governance 

standards constitutes an essential requirement for enhancing investor confidence and institutional 

legitimacy. 

The research findings respond directly to the formulated research questions. The first research 

question examined how green sukuk integrates Islamic finance principles with sustainable 

environmental investment objectives. The findings indicate that green sukuk successfully combines 

Shariah-compliant financing structures with sustainability-oriented investment allocation. Islamic 

financial ethics emphasizing justice, public welfare, and environmental preservation provide normative 

legitimacy for environmentally responsible investment practices. The second research question 

explored the challenges and opportunities associated with green sukuk implementation. The study 

identifies significant opportunities related to global sustainable finance demand, renewable energy 

financing, and climate adaptation investment. However, institutional coordination challenges, limited 

technical expertise, and inconsistent sustainability reporting remain major obstacles affecting 

implementation effectiveness (Setiawati, 2025). 

The third research question investigated the contribution of green sukuk toward sustainable 

development objectives. The findings demonstrate that green sukuk contributes positively toward 

renewable energy development, environmentally sustainable infrastructure, climate resilience 

initiatives, and low-carbon economic transformation (Shaikh, 2025). Informants emphasized that green 

sukuk issuance has strengthened governmental financing capacity while promoting broader public 

awareness regarding sustainable Islamic finance. These findings align with Sustainable Development 

Theory, which argues that sustainable financing mechanisms play a crucial role in balancing economic 

development with environmental preservation and social inclusion. 

The final research question examined the institutional and governance factors necessary for 

strengthening green sukuk effectiveness. The findings indicate that transparent governance systems, 

standardized sustainability reporting frameworks, regulatory harmonization, and stakeholder 

collaboration are essential for ensuring long-term institutional credibility (Arnone & Crovella, 2024). 

These findings strongly correspond with Stakeholder Theory, emphasizing that institutional 

sustainability depends on accountability toward diverse stakeholders including investors, regulators, 

communities, and environmental actors. 

Table 

Table 2. Relationship Between Research Findings, Theories, and Research Objectives 
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Research Objective Main Findings 
Supporting 

Theory 

Institutional 

Implication 

Analyze Islamic finance 

and sustainability 

integration 

Green sukuk reflects 

ethical and ecological 

investment principles 

Maqashid al-

Shariah Theory 

Expands sustainable 

Islamic finance 

Examine implementation 

challenges 

Governance fragmentation 

and reporting limitations 

persist 

Stakeholder 

Theory 

Requires stronger 

institutional 

coordination 

Evaluate sustainable 

development contribution 

Supports renewable energy 

and green infrastructure 

financing 

Sustainable 

Development 

Theory 

Promotes low-carbon 

economic transition 

Formulate strategic 

recommendations 

Transparency and 

sustainability 

accountability are essential 

Stakeholder 

Theory 

Enhances investor 

confidence and 

institutional legitimacy 

The findings associated with the research objectives demonstrate that green sukuk possesses 

strategic significance for the future development of sustainable Islamic finance. The first objective 

concerning the integration of Islamic finance and sustainability principles is fulfilled through findings 

showing that Islamic ethical frameworks support environmentally responsible investment. The second 

objective related to implementation challenges is addressed through the identification of governance 

limitations and institutional coordination barriers. The third objective concerning sustainable 

development contribution is supported by findings related to renewable energy financing and 

environmentally sustainable infrastructure investment. Finally, the objective of formulating strategic 

recommendations is achieved through the identification of governance accountability and sustainability 

transparency as critical institutional priorities. 

The theoretical benefits of this research are substantial because the findings contribute to the 

interdisciplinary development of Islamic finance, sustainability studies, and governance theory 

(Altelmesani & Sayed, 2024). The integration of Maqashid al-Shariah Theory, Sustainable 

Development Theory, and Stakeholder Theory demonstrates that ethical finance and environmental 

sustainability are mutually reinforcing rather than contradictory. This theoretical contribution expands 

previous scholarship by showing that Islamic financial principles possess strong normative 

compatibility with global sustainability agendas. Earlier studies frequently discussed Islamic finance 

and sustainability separately; however, this research demonstrates that both frameworks can be 

integrated systematically within sustainable investment mechanisms such as green sukuk. 

Academically, the research enriches the literature concerning sustainable Islamic finance by 

providing a multidimensional analytical framework linking ethical finance, environmental governance, 

and institutional accountability (Ali, 2024). Previous studies often emphasized descriptive analyses of 

green sukuk issuance without exploring broader governance and sustainability implications. This 

research contributes a deeper interpretative understanding regarding how institutional actors perceive, 

implement, and evaluate green sukuk within sustainable development frameworks. Consequently, the 

study provides valuable references for scholars, researchers, and academic institutions examining 

climate finance, Islamic economics, and sustainable investment governance. 

Practically, the findings offer important implications for policymakers, Islamic financial 

institutions, investors, and environmental stakeholders. The study indicates that strengthening 

sustainability reporting standards, improving environmental verification systems, enhancing 

institutional coordination, and promoting stakeholder transparency are essential for increasing the 

effectiveness and credibility of green sukuk (Dar et al., 2024). Financial regulators may utilize these 
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findings to formulate more integrated sustainable finance policies, while Islamic financial institutions 

can improve governance mechanisms and sustainability accountability frameworks. Investors also 

benefit from clearer environmental disclosure systems capable of increasing confidence in sustainable 

Islamic investment instruments. 

The discussion of findings further demonstrates consistency with several previous empirical 

studies examining sustainable finance and Islamic investment mechanisms (Mhlanga, 2024). Earlier 

research identified that sustainable financial instruments attract increasing investor interest because of 

growing environmental awareness and climate-related financial risks. Similarly, studies within Islamic 

finance literature concluded that ethical investment principles embedded within Shariah frameworks 

correspond closely with sustainability-oriented development objectives. This research extends those 

findings by demonstrating that green sukuk operates as both an ethical financial instrument and a 

practical mechanism for financing environmental sustainability initiatives. 

Previous studies also emphasized that governance quality constitutes a central determinant of 

sustainable finance effectiveness (Rehan et al., 2025). The current findings support this perspective by 

revealing that transparency, accountability, and sustainability reporting significantly influence 

stakeholder trust and institutional legitimacy. Furthermore, earlier literature identified challenges 

associated with sustainability verification and environmental impact measurement within green 

financial markets. The present study confirms these concerns while additionally demonstrating that 

Islamic financial institutions require stronger integration between Shariah governance and 

environmental accountability systems. 

In conclusion, the research findings confirm that green sukuk possesses substantial potential to 

support sustainable development through environmentally responsible Islamic investment (Fauzan et 

al., 2025). The integration of Maqashid al-Shariah Theory, Sustainable Development Theory, and 

Stakeholder Theory provides a comprehensive framework for understanding the ethical, developmental, 

and governance dimensions of green sukuk implementation. The findings address the main research 

problem concerning the effectiveness of green sukuk in promoting sustainable environmental 

investment while simultaneously fulfilling Islamic ethical principles. The study also resolves the 

identified research gap by integrating sustainability governance, ethical finance, and stakeholder 

accountability into a unified analytical perspective. The findings support the research objectives, answer 

the research questions, and provide meaningful theoretical, academic, and practical contributions for 

the advancement of sustainable Islamic finance within contemporary global financial systems. 

CONCLUSION 

The findings of this research conclude that green sukuk has evolved into a strategic and 

transformative instrument within the contemporary Islamic financial system, particularly in supporting 

sustainable development through environmentally responsible investment mechanisms. The study 

demonstrates that green sukuk is not merely a Shariah-compliant financial product designed for capital 

mobilization, but also an ethical and institutional framework capable of integrating environmental 

sustainability, social welfare, and long-term economic resilience. The research confirms that the 

convergence between Islamic finance principles and sustainable development objectives creates 

significant opportunities for strengthening climate-oriented investment and promoting environmentally 

conscious economic transformation. This conclusion is derived from the overall findings and 

discussions showing that green sukuk contributes meaningfully to renewable energy financing, 

sustainable infrastructure development, low-carbon economic initiatives, and broader environmental 

governance agendas. 

The research further concludes that the implementation of green sukuk reflects the substantive 

application of Maqashid al-Shariah principles within modern Islamic finance. The findings reveal that 

Islamic ethical values emphasizing justice, public welfare, environmental balance, and accountability 

are strongly aligned with the objectives of sustainable development. Green sukuk therefore represents 

an institutional manifestation of Islamic economic ethics in addressing contemporary global challenges 

such as climate change, ecological degradation, and unsustainable economic practices. The discussion 

findings indicate that Islamic financial institutions increasingly recognize sustainability not only as a 
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regulatory obligation but also as an ethical responsibility embedded within Shariah principles. 

Consequently, the study confirms that green sukuk strengthens the position of Islamic finance as a 

value-based financial system capable of contributing to global environmental sustainability and social 

welfare simultaneously. 

The research also concludes that Sustainable Development Theory provides a highly relevant 

framework for understanding the strategic role of green sukuk in balancing economic growth, 

environmental preservation, and social inclusion. The findings demonstrate that green sukuk has 

facilitated the financing of environmentally sustainable projects while simultaneously supporting 

national and global sustainable development agendas. The implementation of green sukuk in Indonesia 

illustrates how Islamic financial instruments can mobilize capital for renewable energy projects, climate 

adaptation initiatives, sustainable transportation systems, and environmentally responsible 

infrastructure development. However, the findings also reveal that the effectiveness of green sukuk 

remains dependent upon the quality of institutional governance, sustainability reporting mechanisms, 

environmental verification systems, and long-term policy consistency. Therefore, sustainable finance 

requires not only financial innovation but also comprehensive governance integration capable of 

ensuring accountability and measurable environmental impact. 

From the perspective of Stakeholder Theory, the study concludes that institutional transparency 

and stakeholder trust constitute essential determinants for strengthening the credibility and 

sustainability of green sukuk markets. The findings show that investors, regulators, environmental 

organizations, and financial institutions increasingly demand transparent sustainability reporting and 

measurable environmental impact indicators. Stakeholder-oriented governance has therefore become a 

central requirement in maintaining investor confidence and institutional legitimacy within sustainable 

Islamic finance ecosystems. The discussion findings further indicate that governance fragmentation, 

inconsistent sustainability disclosure, and limited institutional coordination continue to hinder the 

optimization of green sukuk implementation. These challenges demonstrate that sustainable Islamic 

finance cannot function effectively without integrated collaboration between regulatory authorities, 

financial institutions, environmental agencies, and investment stakeholders. 

Another important conclusion emerging from the findings and discussion concerns the 

existence of a significant implementation gap between sustainability commitments and operational 

practices. Although policy frameworks and institutional discourse strongly support sustainable Islamic 

finance, practical implementation still encounters technical, institutional, and governance-related 

limitations. Several institutions continue to face challenges associated with sustainability monitoring 

systems, environmental impact assessment procedures, and standardized reporting mechanisms. This 

finding confirms that the success of green sukuk should not be measured solely through issuance volume 

or market expansion but also through the quality of sustainability governance and environmental 

accountability. Consequently, strengthening institutional coordination and developing internationally 

recognized sustainability standards are necessary to improve the effectiveness and credibility of green 

sukuk within global financial markets. 

The research additionally concludes that the integration of Maqashid al-Shariah Theory, 

Sustainable Development Theory, and Stakeholder Theory provides a comprehensive analytical 

framework for understanding the multidimensional role of green sukuk in sustainable development. The 

findings and discussion demonstrate that ethical Islamic finance, environmental sustainability, and 

institutional accountability are deeply interconnected dimensions rather than separate conceptual 

frameworks. This theoretical integration constitutes one of the major contributions of the study because 

it addresses the limitations of previous research that often examined green sukuk from fragmented 

financial or regulatory perspectives. By combining these three theoretical approaches, the research 

provides a broader understanding of how green sukuk can function as both an ethical financial 

instrument and a strategic mechanism for sustainable environmental investment. 

The study further concludes that green sukuk possesses substantial potential to strengthen the 

global position of Islamic finance within the broader sustainable finance industry. The increasing 

demand for environmentally responsible investment instruments creates opportunities for Islamic 

financial systems to expand their contribution toward climate financing and sustainable economic 
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transformation. Nevertheless, the findings emphasize that achieving this potential requires stronger 

regulatory harmonization, improved sustainability governance, enhanced environmental reporting 

standards, and greater institutional collaboration. The research therefore recommends that 

policymakers, Islamic financial institutions, and environmental stakeholders prioritize integrated 

governance frameworks capable of ensuring both Shariah compliance and measurable sustainability 

outcomes. 

In summary, the conclusions derived from the results and discussion confirm that green sukuk 

represents an innovative and ethically grounded financial mechanism capable of supporting sustainable 

development through environmental investment. The study demonstrates that Islamic finance possesses 

normative and institutional capacity to contribute significantly toward global sustainability agendas 

while maintaining its ethical foundations. However, the long-term effectiveness of green sukuk depends 

on institutional transparency, stakeholder accountability, governance consistency, and sustainability-

oriented policy integration. Consequently, green sukuk should be understood not merely as a financial 

innovation but as a transformative instrument for promoting sustainable Islamic economic development, 

environmental stewardship, and socially responsible investment within the contemporary global 

financial system. 
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