Journal of Oeconomia Syariah et Civitas
Volume 2, Number 1, 2026
E-ISSN : 3124-2529
Open Access: https://grafindoscience.com/josc

Islamic Social Finance Integration: Bridging Zakat, Waqf, and
Microfinance for Poverty Alleviation

Adinda Damayanti !, Nazhifa Marsha Qonita 2, Ilham Habibie 3
! Universitas Muhammadiyah Jakarta 1

2 Universitas Muhammadiyah Surakarta 2

3 Universitas Muhammadiyah Jakarta 3

Correspondence: ilhamhbbiel 2@email.com

Article Info ABSTRACT

Article history: This study aims to develop an integrative framework of Islamic social finance by
Received Aug 12t 2025 bridging zakat, waqf, and Islamic microfinance to enhance sustainable poverty
Revised Nov 20t 2025 alleviation. Employing a qualitative approach, the research adopts a multiple case
Accepted Jan 26th’, 2026 study design to capture in-depth institutional dynamics and cross-sectoral

interactions, chosen for its ability to explore complex governance and operational

phenomena in real-life contexts. The study is conducted in Indonesia, particularly
Keyword: in Jakarta, West Java, and Yogyakarta, due to their advanced Islamic social finance
ecosystems and institutional diversity. Data were collected from fifteen purposively
selected informants, including policymakers, institutional managers, and
practitioners, chosen based on their expertise and direct involvement in integration
initiatives. The findings reveal that although integration practices have emerged,
they remain constrained by institutional fragmentation, regulatory misalignment,
and limited technological infrastructure. However, integrated models demonstrate
significant potential in combining social protection, asset development, and
financial empowerment. The study recommends strengthening governance
coordination, adopting digital integration platforms, and enhancing multi-
stakeholder collaboration to optimize impact and scalability of Islamic social
finance systems.

Islamic social finance, zakat, waqf,
Islamic microfinance, poverty
alleviation, institutional integration,
financial inclusion

® © 2025 The Authors. Published by PT. KARYA GRAFINDO PRIMA
PERKASA. This is an open access article under the CC BY license
(https://creativecommons.org/licenses/by/4.0/)

INTRODUCTION

The growing persistence of poverty across many Muslim-majority countries has prompted
renewed scholarly and policy attention toward the optimization of Islamic social finance instruments
(Alkhatib & Altarturi, 2025). Despite significant economic growth in several regions, structural
inequality, financial exclusion, and limited access to productive capital continue to hinder inclusive
development (Othman et al., 2025). Within this context, zakat, waqf, and Islamic microfinance have
been widely recognized as pivotal instruments rooted in Islamic ethical and economic principles,
designed to promote social justice, wealth redistribution, and community empowerment (Agustina et
al., 2025). However, these instruments have historically been managed in isolation, resulting in
suboptimal impact and limited scalability in addressing complex poverty dynamics (Awais et al., 2024).
This study is anchored in the premise that integrating Islamic social finance mechanisms offers a more
holistic and sustainable solution for poverty alleviation.

The state of the art literature reveals a growing body of research examining the individual roles
of zakat in income redistribution, waqf in asset-based social development, and Islamic microfinance in
fostering financial inclusion (Alamm et al., 2025). Zakat institutions have demonstrated effectiveness
in providing short-term relief and consumption support to the poor, while waqf has been instrumental
in financing long-term social infrastructure such as education and healthcare (Hendra et al., 2025).
Meanwhile, Islamic microfinance institutions have contributed to empowering micro-entrepreneurs
through access to Sharia-compliant financing (Musaddad et al., 2025). Nonetheless, contemporary
studies increasingly highlight that fragmented governance, lack of institutional coordination, and
regulatory disparities have limited the collective impact of these instruments (Hassan, 2024). Integrated
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models remain underexplored, particularly in terms of operational frameworks, governance
mechanisms, and measurable socio-economic outcomes (Kamaruzaman & Ishak, 2023).

The primary problem addressed in this research lies in the inefficiency and fragmentation of
Islamic social finance management, which constrains its potential to deliver sustainable poverty
alleviation (Fahad & Bulut, 2024). Although each instrument holds intrinsic strengths, their isolated
implementation often leads to duplication of efforts, resource inefficiencies, and limited outreach to the
most vulnerable populations (Hussain & Baloch, 2025). Furthermore, existing institutional
arrangements often lack interoperability, data sharing systems, and unified strategic objectives, thereby
weakening the overall ecosystem of Islamic social finance (Kunhibava, Muneeza, Khalid, Mustapha, &
Sen, 2024).

This research identifies a critical gap in the literature concerning the absence of a
comprehensive integrative framework that systematically links zakat, waqf, and Islamic microfinance
into a cohesive model (Mohamud & Mahadi, 2023). While several conceptual studies have proposed
integration in theory, empirical validation and context-specific models remain scarce (Handayani et al.,
2025). Additionally, there is limited exploration of how governance structures, digital platforms, and
stakeholder collaboration can enhance integration effectiveness (Kulumudin & Rozak, 2025). This gap
underscores the need for a robust analytical approach that bridges theoretical constructs with practical
implementation strategies.

Accordingly, the novelty of this study lies in its attempt to develop an integrative model of
Islamic social finance that aligns the functional roles of zakat, waqf, and Islamic microfinance within a
unified governance and operational framework. The study introduces a multidimensional perspective
that incorporates institutional synergy, digital integration, and impact-oriented performance
measurement. By doing so, it contributes to advancing the discourse from fragmented approaches
toward a systemic paradigm capable of addressing both immediate and structural dimensions of poverty.

The research is guided by several key questions that seek to explore how Islamic social finance
instruments can be effectively integrated to enhance poverty alleviation outcomes, what governance
mechanisms are required to support such integration, and how the synergy between zakat, waqf, and
microfinance can improve financial inclusion and socio-economic resilience among marginalized
communities. These questions aim to generate insights into both conceptual and practical dimensions
of integration.

The primary objective of this study is to formulate a comprehensive framework for the
integration of zakat, waqf, and Islamic microfinance in order to optimize their collective impact on
poverty reduction. Additionally, the study seeks to analyze the enabling factors and institutional
arrangements necessary for successful implementation, as well as to evaluate the potential socio-
economic benefits of such integration. By addressing these objectives, the research aspires to provide
actionable recommendations for policymakers, practitioners, and stakeholders within the Islamic social
finance ecosystem.

From a theoretical perspective, this research contributes to the development of Islamic
economic thought by proposing a unified framework that integrates multiple social finance instruments
within a coherent analytical model. Academically, it enriches the literature by bridging gaps between
conceptual discourse and empirical application, thereby offering a foundation for future research on
integrated Islamic finance systems. Practically, the study provides strategic insights for policymakers,
zakat and wagqf institutions, and Islamic microfinance providers in designing collaborative models that
enhance efficiency, transparency, and social impact.

Nevertheless, this study acknowledges several limitations. The proposed framework may be
influenced by contextual factors such as regulatory environments, institutional capacity, and socio-
cultural dynamics, which vary across different regions (Akhter et al.,, 2025). Furthermore, the
availability of reliable and comprehensive data on Islamic social finance integration remains limited,
potentially affecting the generalizability of findings (Triyatno & Julaihah, 2025). The study also focuses
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primarily on conceptual and qualitative analysis, which may require further empirical validation
through quantitative methods.

Future research is therefore recommended to empirically test the proposed integration model
across diverse socio-economic contexts, utilizing advanced methodologies such as impact evaluation
and data analytics. Additionally, further studies could explore the role of financial technology in
facilitating integration, particularly in enhancing transparency, efficiency, and outreach (Ghaouri et al.,
2021). Expanding the scope to include cross-country comparative analysis would also provide deeper
insights into best practices and policy implications. Through continued scholarly engagement, the
integration of Islamic social finance has the potential to evolve into a transformative mechanism for
sustainable and inclusive development.

LITERATURE REVIEW

The literature on Islamic social finance has progressively evolved from fragmented discussions
of individual instruments toward a more integrative paradigm that emphasizes synergy among zakat,
waqf, and Islamic microfinance in addressing multidimensional poverty (Ismail et al., 2023). Within
the context of the study titled Islamic Social Finance Integration: Bridging Zakat, Waqf, and
Microfinance for Poverty Alleviation, the theoretical foundation is anchored in three major frameworks,
namely the Theory of Social Justice in Islamic Economics, the Theory of Institutional Integration, and
the Theory of Financial Inclusion. These theories provide a multidimensional lens through which the
integration of Islamic social finance instruments can be critically examined and operationalized.

The first theoretical foundation is the Theory of Social Justice in Islamic Economics, widely
associated with the work of Professor Muhammad Umer Chapra (1992), affiliated with King Abdulaziz
University, Saudi Arabia (Ghazali et al., 2025). Chapra’s framework emphasizes that Islamic economic
systems are inherently designed to achieve socio-economic justice through equitable distribution of
wealth, moral governance, and the fulfillment of basic human needs (Wahab et al., 2024). According to
Chapra, instruments such as zakat and waqf are not merely charitable tools but institutional mechanisms
that ensure redistribution and social solidarity (A. J. Ibrahim & Billah, 2020). His conceptual framework
highlights the interdependence between moral values, institutional arrangements, and economic
outcomes. From this perspective, poverty is viewed not only as a lack of income but as a systemic
failure to ensure justice and equitable access to resources (Hikam et al., 2025). The relevance of this
theory to the present study lies in its normative foundation, which supports the integration of zakat,
wagf, and microfinance as a unified system aimed at achieving distributive justice.

The second theoretical underpinning is the Theory of Institutional Integration, developed within
the broader discourse of institutional economics and popularized by Douglass Cecil North (1990),
affiliated with Washington University in St. Louis, United States (Arifin et al., 2025). North’s theory
underscores the importance of institutions, defined as formal and informal rules, in shaping economic
performance and development outcomes (Binnabie & Sutrisno, 2025). He argues that efficient
institutional arrangements reduce transaction costs, enhance coordination, and promote sustainable
growth (Z. Ali et al., 2024). In the context of Islamic social finance, this theory provides a critical
analytical framework to understand how the integration of zakat, waqf, and microfinance institutions
can improve governance, coordination, and resource allocation. North’s conceptual model emphasizes
the role of institutional synergy, path dependency, and adaptive efficiency, which are essential in
addressing the fragmentation identified in current Islamic social finance practices (Afifi, 2024).

The third theoretical lens is the Theory of Financial Inclusion, prominently advanced by
Professor Muhammad Yunus (2007), founder of the Grameen Bank and affiliated with the University
of Chittagong, Bangladesh (Haryati & Mughits, 2025). Yunus conceptualizes financial inclusion as the
provision of accessible and affordable financial services to marginalized populations, particularly the
poor and unbanked (Uddin et al., 2024). His framework highlights microfinance as a transformative
tool for empowering individuals, fostering entrepreneurship, and reducing poverty (Mohsin &
Zulkarnaini, 2025). The theoretical contribution of Yunus lies in shifting the paradigm from charity-
based approaches to empowerment-driven financial systems (Samrat & Nabi, 2025). In relation to this
study, Islamic microfinance serves as a bridge that connects social finance instruments with productive
economic activities, thereby enhancing the sustainability of poverty alleviation efforts.
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The conceptual integration of these three theories forms a comprehensive framework for
understanding the potential of Islamic social finance integration. Chapra’s emphasis on justice provides
the normative objective, North’s institutional theory offers the structural and governance dimension,
and Yunus’s financial inclusion theory contributes the operational and empowerment perspective.
Together, these frameworks create a holistic model that addresses both the ethical and functional aspects
of poverty alleviation.

The development of these theories over time reflects an increasing convergence between
ethical, institutional, and financial approaches to development (Kachkar & Alfares, 2022). Chapra’s
early work in the 1990s laid the foundation for integrating moral values into economic systems, which
has since been expanded through contemporary studies on magqasid al-shariah-based development
(Khudaynazarov, 2025). North’s institutional theory has evolved to incorporate governance innovation
and digital transformation, highlighting the role of technology in enhancing institutional efficiency
(Tabarik & Alfarezel, 2025). Similarly, Yunus’s financial inclusion framework has expanded beyond
microcredit to include digital finance, social business, and inclusive financial ecosystems (Chy, 2025).
These contemporary developments underscore the relevance of integrating traditional Islamic
instruments with modern financial technologies to achieve greater impact.

In linking these theories to the main problem of the study, it becomes evident that the
fragmentation of Islamic social finance institutions represents both a failure of institutional coordination
(North) and a missed opportunity to achieve distributive justice (Chapra) and financial empowerment
(Yunus) (M. Aziz, 2025). The existing gap in the literature, which lies in the lack of an integrated and
empirically validated framework, can be addressed by synthesizing these theoretical perspectives into
a unified model (Nazeri & Shaharuddin, 2025). This integration not only aligns with the research
problem but also provides a robust foundation for formulating research questions that explore
governance mechanisms, operational strategies, and socio-economic outcomes.

Furthermore, the theoretical framework directly informs the research objectives and expected
contributions. From a theoretical standpoint, the integration of these three perspectives advances the
discourse on Islamic economics by bridging normative, institutional, and operational dimensions.
Academically, it contributes to interdisciplinary scholarship by connecting Islamic finance with
development economics and institutional theory. Practically, it offers actionable insights for
policymakers and practitioners seeking to design integrated Islamic social finance systems that are
efficient, transparent, and impactful.

The relevance of these theories to the research gap is particularly significant. While previous
studies have largely focused on individual instruments, the integration of Chapra’s justice-oriented
framework, North’s institutional analysis, and Yunus’s inclusion-based approach enables a more
comprehensive understanding of how Islamic social finance can be optimized (Thaidi et al., 2023). This
synthesis also supports the novelty of the study, which lies in proposing an integrated model that
combines ethical principles, institutional efficiency, and financial empowerment.

In conclusion, the literature review demonstrates that the integration of Islamic social finance
instruments requires a multidimensional theoretical approach. The Theory of Social Justice in Islamic
Economics, the Theory of Institutional Integration, and the Theory of Financial Inclusion collectively
provide a robust foundation for addressing the main research problem, bridging existing gaps, and
achieving the study’s objectives. By synthesizing the perspectives of Chapra, North, and Yunus, this
study advances a novel framework that not only contributes to academic discourse but also offers
practical solutions for sustainable poverty alleviation. The integration of these theories ultimately
reinforces the significance of a holistic approach in transforming Islamic social finance into a powerful
tool for inclusive and equitable development.

RESEARCH METHODS

The research methodology employed in this study is grounded in a qualitative approach,
designed to explore in depth the dynamics of integrating Islamic social finance instruments namely
zakat, waqf, and Islamic microfinance in the context of poverty alleviation. A qualitative method is
particularly suitable for this research because it enables a comprehensive understanding of complex
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institutional interactions, governance structures, and socio-economic processes that cannot be
adequately captured through purely quantitative measures (Mokdad, 2025). The integration of Islamic
social finance involves multidimensional elements, including regulatory frameworks, stakeholder
collaboration, religious values, and operational practices, all of which require interpretive and context-
sensitive analysis. Therefore, the qualitative paradigm allows the researcher to construct meaning from
the perspectives of key actors and to uncover underlying patterns, challenges, and opportunities within
the integration process (Jibril, 2025).

The research design adopted in this study is a multiple case study design with an embedded
approach (A. A. Ibrahim & Alenizi, 2024). This design is chosen because it facilitates an in-depth
examination of several Islamic social finance institutions that represent zakat, waqf, and Islamic
microfinance sectors, while also enabling cross-case comparison to identify common themes and
divergences. The embedded case study approach allows the researcher to analyze not only institutional-
level dynamics but also sub-units such as governance mechanisms, operational models, and beneficiary
outcomes (Sadr et al., 2020). The rationale for selecting this design lies in its strength in capturing real-
life contexts and its flexibility in accommodating multiple sources of evidence, including interviews,
documents, and observations (H. Ali, 2024). By employing this design, the study seeks to develop a
holistic and empirically grounded framework for integrating Islamic social finance instruments.

The research is conducted in Indonesia, which is widely recognized as one of the most dynamic
ecosystems for Islamic social finance (Mustafar et al., 2025). Specifically, the study focuses on selected
institutions located in Jakarta, West Java, and Yogyakarta. These regions are chosen due to their well-
established zakat management organizations, active waqf institutions, and growing Islamic
microfinance initiatives. Indonesia provides a relevant and rich context for this study because it has a
large Muslim population, supportive regulatory frameworks, and increasing innovation in integrating
social finance instruments (Shahid et al., 2024). Furthermore, the presence of both government-
affiliated and independent institutions offers diverse perspectives on governance and operational
practices. The selection of these locations is therefore justified by their representativeness, accessibility,
and relevance to the research objectives.

The primary data for this study are collected through in-depth semi-structured interviews with
key informants who are directly involved in the management and implementation of Islamic social
finance programs (Furqani et al., 2025). A total of fifteen informants are purposively selected based on
their expertise, experience, and institutional roles (Rahman et al., 2025). The use of purposive sampling
ensures that the selected informants possess relevant knowledge and can provide rich and meaningful
insights into the integration process (Fauzi et al., 2024). The informants include senior managers, policy
advisors, and practitioners from zakat institutions, waqf boards, and Islamic microfinance
organizations. To maintain confidentiality, pseudonyms are used in reporting the findings. For instance,
“Ahmad R.” serves as a director of a national zakat agency, “Siti M.” acts as a waqf development
manager, and “Hassan A.” functions as a microfinance program coordinator. Other informants include
“Nurul F.” as a Sharia compliance officer, “Rizky D.” as a digital platform developer, and “Fatimah L.”
as a field officer working directly with beneficiaries. The diversity of informants allows the study to
capture multiple dimensions of integration, from policy formulation to grassroots implementation.

The selection of informants is guided by several criteria, including their involvement in
decision-making processes, length of professional experience, and familiarity with integration
initiatives. Senior-level informants are chosen to provide insights into strategic and policy aspects,
while operational staff contribute perspectives on implementation challenges and beneficiary
engagement. This combination ensures a balanced and comprehensive understanding of the integration
process. Additionally, a limited number of beneficiaries are included as supplementary informants to
provide insights into the impact of integrated programs on their livelihoods. These beneficiaries are
selected based on their participation in programs that combine zakat assistance, waqf-based assets, and
microfinance support.

In addition to interviews, the study employs document analysis as a secondary data collection
method. Relevant documents include institutional reports, policy guidelines, regulatory frameworks,
and program evaluations. These documents serve to triangulate the findings from interviews and to
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enhance the credibility and validity of the research (Thalgi, 2024). Observational data are also collected
during site visits to selected institutions and program locations, allowing the researcher to gain firsthand
understanding of operational practices and interactions among stakeholders (Shuaib & Sohail, 2022).

The data analysis process follows a thematic analysis approach, which involves several stages,
including data familiarization, coding, categorization, and interpretation (Alamoudi & Othman, 2021).
Initially, all interview transcripts and documents are carefully reviewed to identify recurring themes
and patterns. Open coding is conducted to label significant statements and concepts, followed by axial
coding to establish relationships among categories. The final stage involves selective coding, where
core themes related to integration, governance, and impact are synthesized into a coherent framework
(Syahrin, 2025). This iterative process ensures that the analysis remains grounded in the data while also
allowing for theoretical abstraction.

To ensure the trustworthiness of the research, several strategies are employed, including
triangulation, member checking, and audit trails (Abdullah et al., 2025). Triangulation is achieved by
using multiple data sources and methods, thereby enhancing the credibility of the findings. Member
checking is conducted by sharing preliminary findings with selected informants to validate
interpretations and to ensure accuracy (Ghaouri et al., 2023). An audit trail is maintained to document
the research process, including data collection procedures, coding decisions, and analytical steps,
thereby ensuring transparency and replicability (Herman & Indrawan, 2023).

The technique of drawing conclusions in this study is based on inductive reasoning, where
general insights and theoretical propositions are derived from specific observations and empirical data
(Q. N. Ahmed et al., 2024). The researcher systematically integrates findings from different cases and
data sources to develop a comprehensive understanding of Islamic social finance integration. The
conclusions are not only descriptive but also explanatory, providing insights into how and why
integration occurs, as well as its implications for poverty alleviation. The final conclusions are then
linked back to the research questions, theoretical framework, and objectives, ensuring coherence and
alignment throughout the study.

Despite its strengths, the methodology acknowledges certain limitations. The qualitative nature
of the study may limit the generalizability of the findings to other contexts (Ravi & Redzuan, 2022).
Additionally, the reliance on purposive sampling may introduce selection bias, although efforts are
made to mitigate this through careful selection criteria and triangulation (Mikail et al., 2024). Time and
resource constraints also limit the number of cases and informants that can be included. Nevertheless,
these limitations are addressed by ensuring methodological rigor and by clearly defining the scope of
the study.

In conclusion, the qualitative multiple case study design adopted in this research provides a
robust and flexible framework for exploring the integration of zakat, waqf, and Islamic microfinance.
Through in-depth interviews, document analysis, and observational data, the study captures the
complexity and richness of Islamic social finance practices. The methodological approach not only
supports the research objectives but also contributes to the development of a nuanced and contextually
grounded understanding of how integrated Islamic social finance can serve as an effective instrument
for sustainable poverty alleviation.

RESULTS AND DISCUSSION

The findings of this study reveal that the integration of Islamic social finance instruments zakat,
wagqf, and Islamic microfinance constitutes a transformative yet still evolving framework for poverty
alleviation. Drawing on qualitative data collected through in-depth interviews, document analysis, and
field observations across selected institutions in Indonesia, the results demonstrate that while integration
initiatives have emerged in practice, they remain uneven, partially institutionalized, and constrained by
governance fragmentation (N. A. A. Aziz et al., 2025). The findings are systematically interpreted in
relation to the main research problem, theoretical foundations, research gap, and research objectives,
thereby providing a comprehensive understanding of the current state and future potential of Islamic
social finance integration.
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At the core of the findings is the persistence of the main problem identified in this study, namely
the fragmentation and inefficiency of Islamic social finance management. Empirical evidence indicates
that zakat institutions primarily focus on short-term consumption-based assistance, waqf institutions
concentrate on asset preservation and limited productive utilization, while Islamic microfinance
institutions operate independently with an emphasis on financial sustainability (Saputra, 2025).
Informants such as “Ahmad R.” and “Siti M.” emphasized that institutional silos often result in
duplication of programs, inconsistent beneficiary targeting, and suboptimal resource allocation. This
fragmentation directly reflects the absence of institutional integration as conceptualized in Douglass
North’s Theory of Institutional Integration (M. Ahmed, 2021), where inefficient institutional
arrangements increase transaction costs and reduce overall system effectiveness. At the same time, the
lack of synergy undermines the realization of social justice objectives as articulated by Muhammad
Umer Chapra, since wealth redistribution mechanisms fail to operate cohesively (Hamed, 2020).
Furthermore, the limited coordination between charitable and financial empowerment programs
weakens the pathway toward financial inclusion, as highlighted in Muhammad Yunus’s theoretical
framework (Sukmana et al., 2024).

The study identifies several emerging models of integration that illustrate both progress and
challenges. One notable model involves the use of zakat funds as initial capital support for beneficiaries,
followed by the provision of microfinance financing to sustain and expand their economic activities,
while waqf assets are utilized to provide infrastructure such as business facilities or training centers.
Informants such as “Hassan A.” and “Nurul F.” described pilot programs where beneficiaries receive
integrated support packages, combining social assistance with capacity building and financial access.
These initiatives demonstrate the practical application of the three theoretical frameworks (Kunhibava,
Muneeza, Khalid, Mustapha, & ..., 2024). Chapra’s emphasis on distributive justice is reflected in the
equitable allocation of zakat funds; North’s institutional theory is evident in efforts to establish
coordination mechanisms; and Yunus’s financial inclusion model is operationalized through
microfinance services that promote entrepreneurship.

However, the findings also reveal a significant gap between conceptual integration and practical
implementation. Despite the existence of pilot programs, most institutions lack formalized governance
structures, integrated databases, and standardized operational procedures (Qadri & Bhatti, 2021).
Informants highlighted challenges such as regulatory inconsistencies, limited technological
infrastructure, and institutional resistance to collaboration. These findings align with the identified
research gap, confirming that the absence of a comprehensive integration framework remains a critical
barrier (Ekawaty & Hanafiansyah, 2025). From a theoretical perspective, this gap reflects the
incomplete alignment between normative objectives (Chapra), institutional arrangements (North), and
operational mechanisms (Yunus) (Muhammad et al., 2025). The lack of integration prevents the system
from achieving its full potential in addressing structural poverty.

In addressing the research questions, the findings provide several key insights. First, effective
integration requires the establishment of a unified governance framework that facilitates coordination
among zakat, waqf, and microfinance institutions (Zahid et al., 2025). This includes the development
of shared databases, joint program planning, and integrated monitoring systems. Second, the integration
process must be supported by digital platforms that enhance transparency, efficiency, and scalability
(Ahmid, 2025). Informants such as “Rizky D.” emphasized the role of financial technology in enabling
real-time data sharing and improving beneficiary targeting. Third, stakeholder collaboration, including
government agencies, religious authorities, and financial institutions, is essential for creating an
enabling environment for integration (Munir et al., 2023). These findings directly respond to the
research questions and demonstrate how the integration of theoretical perspectives can inform practical
solutions.

The achievement of the research objectives is evident in the development of an integrative
framework that combines the strengths of zakat, waqf, and Islamic microfinance. The framework
emphasizes three key dimensions: resource integration, institutional coordination, and impact
measurement. Resource integration involves aligning financial and non-financial assets to provide
comprehensive support to beneficiaries. Institutional coordination focuses on establishing governance



Adinda Damayanti !, Nazhifa Marsha Qonita 2, [lham Habibie * (2026).
Journal of Oeconomia Syariah et Civitas Vol. 2 No. 1 2026
E-ISSN : 3124-2529

mechanisms that facilitate collaboration and reduce fragmentation. Impact measurement emphasizes
the need for performance indicators that capture both economic and social outcomes (Adnan et al.,
2024). These dimensions are consistent with the theoretical foundations of the study and provide a
practical roadmap for implementing integrated Islamic social finance systems.

The following table summarizes the key findings based on thematic analysis of the qualitative

data:
Key Theme Empirical Findings Theoretical Link Impl.eme.ntatlon
Implications
Institutional Lack of coordmanqn among Norf[h (.1 990) - Need for unified
. zakat, waqf, and microfinance ||Institutional
Fragmentation e ) governance framework
1nstitutions Integration
. . Limited impact of :
Social Justice Chapra (1992) — ||Integration enhances

Realization

redistribution due to isolated
programs

Social Justice

equitable distribution

Financial Inclusion

Microfinance operates
separately from social finance
instruments

Yunus (2007) —
Financial Inclusion

Linking social funds
with financing programs

Integration Models

Pilot projects combining

All three theories

Scalable integrated

zakat, waqf, and microfinance program design

Limited use of digital Development of

Technological Support platforms North & Yunus integrated fintech
systems
Governance Regulato and Policy
v .. nesulaloly North harmonization and
Challenges institutional barriers

institutional reform

The findings also highlight the theoretical, practical, and academic contributions of the study.
From a theoretical perspective, the integration of the three frameworks advances the discourse on
Islamic social finance by providing a holistic model that bridges normative, institutional, and
operational dimensions. The empirical evidence supports the argument that integration enhances the
effectiveness of poverty alleviation efforts by addressing both immediate needs and long-term
empowerment (Fadhilla & Zaenuri, 2025). Practically, the study offers actionable recommendations for
policymakers and practitioners, including the development of integrated governance structures, the
adoption of digital technologies, and the promotion of stakeholder collaboration. Academically, the
study contributes to the literature by providing empirical validation of theoretical concepts and by
identifying new avenues for research.

The discussion of findings in relation to previous studies further reinforces the significance of
integration. Earlier research has documented the individual contributions of zakat, waqf, and
microfinance, but has also noted their limitations when implemented in isolation (Iannaci & Gideon,
2020). The present study builds on these findings by demonstrating that integration not only enhances
efficiency but also creates synergies that amplify impact (Zauro et al., 2020). For instance, previous
studies on zakat have highlighted its role in short-term poverty relief, while research on microfinance
has emphasized long-term empowerment (Dahlan et al., 2025). By combining these approaches, the
integrated model addresses both dimensions simultaneously, thereby providing a more comprehensive
solution to poverty.

The gap identified in previous research, namely the lack of empirical evidence on integration,
is addressed through the findings of this study (Heriyanto et al., 2022). The qualitative data provide rich
insights into the practical challenges and opportunities of integration, thereby filling an important gap
in the literature. Similarly, the research questions are answered by demonstrating how integration can
be achieved through governance innovation, technological support, and stakeholder collaboration. The
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findings also confirm the relevance of the research objectives, as the proposed framework offers a viable
pathway for optimizing the impact of Islamic social finance.

In terms of benefits, the study demonstrates that integration has significant theoretical,
practical, and academic implications. Theoretically, it contributes to the development of a unified
framework that integrates multiple perspectives. Practically, it provides guidance for designing
effective poverty alleviation programs. Academically, it enriches the literature by bridging gaps
between theory and practice. These benefits are closely linked to the theoretical foundations of the
study, as each theory contributes to a different aspect of integration and implementation.

In conclusion, the findings of this study underscore the importance of integrating zakat, waqf,
and Islamic microfinance as a comprehensive strategy for poverty alleviation. While significant
progress has been made, challenges remain in terms of governance, coordination, and technological
adoption. By linking empirical findings with theoretical frameworks, the study provides a robust
foundation for advancing Islamic social finance integration. The discussion highlights the relevance of
previous research while also contributing new insights that enhance both academic understanding and
practical implementation. Ultimately, the integration of Islamic social finance has the potential to
transform poverty alleviation efforts, provided that institutional, technological, and collaborative
challenges are effectively addressed.

CONCLUSION

The findings of this study lead to the conclusion that the integration of Islamic social finance
instruments zakat, waqf, and Islamic microfinance constitutes a strategically significant yet
institutionally underdeveloped approach to poverty alleviation. Drawing from the results and
discussion, it is evident that while each instrument independently contributes to socio-economic
welfare, their fragmented implementation has limited their overall effectiveness in addressing the
multidimensional nature of poverty. The study confirms that zakat primarily serves short-term
consumption needs, waqf supports long-term asset development, and Islamic microfinance promotes
income-generating activities; however, without systematic integration, these contributions remain
partial and insufficient to generate sustainable socio-economic transformation.

The research demonstrates that integrated models of Islamic social finance, although still in
early stages, have shown promising outcomes in enhancing both efficiency and impact. Empirical
evidence from the field indicates that combining zakat-based social protection, waqf-based
infrastructure support, and microfinance-driven economic empowerment creates a more comprehensive
and sustainable poverty alleviation mechanism. This integrated approach not only addresses immediate
financial vulnerabilities but also strengthens long-term resilience among beneficiaries. The findings
thus reinforce the argument that poverty alleviation requires a multidimensional strategy that
simultaneously incorporates redistribution, asset creation, and financial inclusion.

Furthermore, the study highlights that the primary barrier to effective integration lies in
institutional fragmentation, regulatory inconsistency, and limited technological infrastructure. The
absence of unified governance frameworks, integrated databases, and standardized operational
mechanisms has constrained collaboration among Islamic social finance institutions. As discussed in
the findings, these challenges reflect a broader misalignment between normative objectives,
institutional arrangements, and operational practices. Consequently, the study emphasizes the need for
a coordinated governance model that facilitates synergy across institutions while ensuring
accountability, transparency, and efficiency.

In relation to the theoretical framework, the study concludes that the integration of Islamic
social finance is best understood through the combined lenses of social justice, institutional integration,
and financial inclusion. The principles of distributive justice underscore the ethical imperative of
ensuring equitable access to resources, while institutional theory explains the necessity of coordinated
governance structures to achieve efficiency. At the same time, financial inclusion theory highlights the
importance of empowering beneficiaries through access to sustainable financial services. The
convergence of these theoretical perspectives provides a robust foundation for designing integrated
Islamic social finance systems that are both ethically grounded and operationally effective.
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The study also concludes that digital innovation plays a critical enabling role in advancing
integration. The adoption of financial technology solutions, such as integrated data platforms and digital
payment systems, has the potential to enhance coordination, improve beneficiary targeting, and increase
transparency. As observed in several cases, institutions that have begun to adopt digital tools
demonstrate greater capacity for collaboration and scalability. Therefore, technological integration
should be considered a central component of future Islamic social finance strategies.

From a practical standpoint, the study underscores the importance of multi-stakeholder
collaboration involving government agencies, regulatory bodies, religious institutions, and financial
organizations. Effective integration cannot be achieved in isolation but requires collective commitment
and policy alignment. The findings suggest that supportive regulatory frameworks and institutional
incentives are essential for fostering collaboration and reducing fragmentation. Additionally, capacity
building and knowledge sharing among institutions are necessary to ensure the successful
implementation of integrated models.

In conclusion, this research affirms that the integration of zakat, waqf, and Islamic microfinance
offers a viable and transformative pathway for poverty alleviation, provided that existing institutional
and operational challenges are addressed. The study contributes to both theory and practice by
demonstrating that a holistic and coordinated approach can significantly enhance the effectiveness of
Islamic social finance. By linking the findings to the broader discussion, it becomes clear that the future
of poverty alleviation within Islamic economic systems lies in the ability to bridge institutional divides,
leverage technological innovation, and align ethical principles with practical implementation.
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